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FOREWORD

The present Economic-cum Purpose Classification of Haryana Government Budget
is an annual publication of Department of Economic & Statistical Analysis, Haryana and is
based on the methodology adopted by the National Accounts Division of Central Statistical
Organisation, Ministry of Statistics & Programme Implementation, Govt. of India.

The publication “Economic-cum-Purpose Classification of Haryana Govt. Budget is
an attempt to recast the State Govt. transactions in order to assess the economic & purpose
significance of these transactions. The economic classification classifies State Govt.
expenditure and receipts by economic character such as Govt. consumption expenditure,
commodities & services, maintenance, capital formation, current & capital transfers,
current receipt etc. whereas the purpose classification groups these items according to the
purpose or functions it serves such as economic affairs and services, education affairs and
services, health affairs and services etc.

I hope this publication would be prove very useful by the administrators, planners
and research scholars interested in the budgetary transactions of the State Govt. This report

is placed on the Department website also which can he accessed at www.esaharyana.gov.in

I appreciate the efforts made by the Director, Department of Economic & Statistical

Analysis, Haryana and his staff for bringing out this publication .

Ajit M. Sharan

Chandigarh Financial Commissioner & Principal
Dated the 16th April, 2010 Secretary to Govt. Haryana
Planning Department



PREFACE

This report presents Economic -cum-Purpose Classification of budgetary
transactions of Haryana Government Budget for the year 2007-08 (Actuals), 2008-09 [Revised
Estimates (R.E.)] and 2009-10 [Budget Estimates (B.E.)]. The present Economic -cum-
Purpose Classification report is based on the methodology (revised) adopted by the National
Accounts Division of Central Statistical Organisation (CSO), Ministry of Statistics &
Programme Implementation, Government of India.

The economic classification groups together the primary items of, consumption
expenditure, commodities and services, maintenance , current and capital transfers, capital
formation out of budgetary resources whereas the purpose classification groups these
according to the particular purpose or functions they perform such as general public services,
education affairs and services , health affairs and services, social security and welfare affairs
and services, housing and community amenity affairs and services, cultural, recreational and
religious affairs and services, economic affairs and services etc., These two types of
classifications are integrated into * Economic-cum- Purpose Classification” which presents in a
consolidated statement, the economic-cum-purpose characteristics of the government
budgetary transactions.

It is hoped that the analysis presented herein will be found useful by
administrators, planners and research scholars interested in the study of the budgetary
transactions of the State Government. Suggestions, if any, for improvement of the publication
are most welcome.

This report has been prepared by Shri Hari Mohan, Research Officer with the
assistance of Smt. Saroj Mehra & Shri Arun kumar, Assistant Research Officers and

Smt. Tara Mani, Steno Typist under the supervision of Shri D.S. Chhikara Deputy Director.

R.K. Bishnoi
Chandigarh Director, Deptt. of Economic &
Dated the 16™ April, 2010 Statistical Analysis



EXECUTIVE SUMMARY

The Centeral Statistical Organisation (C.S.0.) has been undertaking
Economic-Cum—Purpose Classification of the Government Budget documents and publishing
related accounts in the annual publication “National Accounts Statistics” every year. Similar
classification is also prepared regularly by the Department of Economic & Statistical Analysis,
Haryana based on the methodology adopted by the National Accounts Division of Central
Statistical Organisation, Ministry of Statistic & Programme Implementation, Govt. of India.

The Government transactions can be classified according to (i) the economic
character such as Government consumption expenditure, goods & services, maintenance,
capital formation, Loans& Advances, transfers etc. (ii) the purpose or functions it serves such
as economic affairs & services , education affairs & services , health affairs & services etc.
Budget can broadly be divided in to Administrative Departments & Departmental Commercial
Undertakings .Administrative Departments are Govt. agencies for the implementation of
social & economic policy of the Government whereas Departmental Commercial Undertakings
are un-incorporate enterprises owned, controlled and run by the Govt.

The Economic Classification of the Haryana Government Budget which groups
together the budgetary transactions in significant economic categories places the total
expenditure  at Rs. 3240236 lakh in 2009-10 [(Budget Estimates(B.E.)] as compared to
Rs. 2606506 lakh in 2008-09 [(Revised Estimates(R.E.)] and Rs. 2113939 lakh in 2007-08
showing an increase of 24.31 percent in  2009-10 (B.E.) over 2008-09 (R.E.)) whereas this
increase was 23.30 percent in 2008-09 (R.E.) over 2007-08.

Consumption expenditure of the Government is estimated at Rs. 1156683 lakh
in 2009-10 (B.E.) as against to Rs.883076 lakh in 2008-09 (R.E.) and Rs. 668711 lakh in 2007-
08. It shows that consumption expenditure is likely to be increased by 30.98 percent in
2010(B.E) over 2008-09(R.E) and 32.06 percent in 2008-09(R.E) over 2007-08.

Gross capital formation i.e. investment on buildings, roads & other
construction, purchase of vehicles and machinery & equipment by Administrative Departments
and Departmental Commercial Undertakings is estimated at Rs. 382787 lakh in 2009-10 (B.E.)
as against Rs. 300107 lakh in 2008-09 (R.E.) and Rs. 274681 lakh in 2007-08 showing an
increase of 27.55 percent in 2009-10(B.E) over 2008-09(R.E) and this increase was 9.26
percent in 2008-09(R.E) over 2007-08. In addition to the gross capital formation directly
undertaken, the State Government also provides financial assistance to the other sectors of
the economy for capital formation through grants, loans and advances and by purchasing

financial assets.



Current transfer or grants which also includes subsidies & interest is estimated
at Rs. 1009757 lakh in 2009-10(B.E.) as against Rs. 897575 lakh in 2008-09(R.E.) and  Rs.
789059 lakh in 2007-08. Current transfer is estimated to increase by 12.50 percent in 2009-
10(B.E.) over 2008-09(R.E.) whereas this increase was 13.75 percent in 2008-09(R.E.)

Capital transfers or grants is estimated at Rs. 203602 lakh in 2009-10(B.E.) as
compared to Rs. 172243 lakh in 2008-09(R.E) and as 102567 lakh in 2007-08. It shows that
capital transfers is estimated to increase by 18.21 percent in 2009-10(B.E.) over 2008-09(R.E.)
whereas this increase was 67.93 percent in 2008-09(R.E.)

The net product from Public Administration constitutes compensation of
employees for public administration is estimated at Rs. 386935 lakh is 2009-10(B.E.) as
compare to Rs. 296263 lakh in 2008-09(R.E.) and Rs. 213388 lakh in 2007-08. The net product
from Public Administration is estimated to increase by 30.61 percent in 2009-10(B.E) over
2008-09(R.E) whereas this increase was 38.84 percent in 2008-09(R.E.)

As per purpose classification, expenditure incurred on as Education Affair &
Services is estimated at Rs. 634733 lakh in 2009-10(B.E.) as compared to Rs 473516 lakh in
2008-09(R.E) and Rs. 337758 lakh in 2007-08. Expenditure on education affair and services is
estimated to increase by 34.05 percent in 2009-10(B.E) over 2008-09(R.E) whereas this
increase was 40.19 percent in 2007-08.

The expenditure on Health Affair and Services is estimated at Rs. 120709 lakh
in 2009-10(B.E) as against Rs. 96430 lakh in 2008-09(R.E) and Rs. 62441 lakh in 2007-08
showing an increase of 25.18 percent in 2009-10(B.E) over 2008-09(R.E) and 54.43 percent in
2008-09 (R.E.)

The expenditure on Economic Affairs and Services is estimated as Rs. 1060310
lakh in 2009-10(B.E), Rs. 892058 lakh in 2008-09(R.E) and Rs 746451 lakh in 2007-08 which
shows that expenditure on economic services & affairs is estimated to increase to increase by
18.86 percent in 2009-10(B.E) over 2008-08(R.E) and 19.51 percent in 2008-09(R.E) over
2007-08.

The current receipts of the Government are estimated at Rs.2056745 lakh in
2009-10 (B.E.) as compared to Rs.1998593 lakh in 2008-09 (R.E.) and Rs. 1822001 lakh in
2007-08 showing an increase of 2.91 percent in2009-10 (B.E.) and 9.69 percent in 2007-08.
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CHAPTER-I

INTRODUCTION

The Financial Statement and the Demand for Grant in a Government Budget are
drawn up in accordance with the provision of the Constitution and the needs of Legislative
control. The expenditure in the Government Budget is classified department-wise in order to
secure legislative control, administrative accountability, booking and auditing of any act of
spending. Though the Budget is divided into revenue and capital accounts, many items of
revenue account are included in the capital account and vice-versa. Moreover, the items shown
in the budget are too detailed and scattered and not necessarily based on distinctions and
groupings required for understanding the economic impact of government transactions. For
instance, from the study of Budget documents, as they are, it is not possible to get a clear idea
of capital formation out of budgetary resources, savings of the government, and contribution of
the government towards net product from public administration for the estimation of State
Income etc. The government’s transactions are significant only in terms of such items and so,
they have to be sorted out, reclassified and re-grouped into meaningful economic categories.

The ultimate aim of applying these methods of classification is to relate
information obtained on the government sector to similar information made available on other
major sectors of the economy. It is designed to obtain the kind of information on government
transactions which are required for determining aggregates of state income and expenditure
and for tracing their inter-relationship with other major sectors of the economy. The
government sector is, however, important enough by itself to justify the analysis of its
transactions and study their economic impact that the importance of an Economic and Purpose

Classification, therefore, cannot be over- emphasised.



CHAPTER-II

PRINCIPLES OF ECONOMIC CLASSIFICATION

The Central Statistical Organisation has been preparing economic classification
of the government budget documents and publishing related accounts in the annual publication
“National Accounts Statistics” (NAS) every year. Similar economic classification of the
budgetary transactions is also being prepared by the Department of Economic & Statistical
Analysis, Haryana.

The classification of government transactions basically follows
the technique of social accounting and groups together similar types of transactions of the
government after eliminating all internal transfers. The revenue account in the budget also
shows certain transfers to and from the capital account, which are mere accounting transactions
or transfers and these have been eliminated since they do not have any impact on the economy.
In many cases, revenue expenditure or capital outlays are reduced to the extent to which these
are met from transfers from various funds. This deflates the expenditure and does not give the
total expenditure or aggregate demand made by the government on available goods and
services. For a correct appraisal of government demand for goods and services which could be
related to available supplies, revenue and capital expenditure have to be increased by the
amount met from these transfers from the State operated funds. It may also be referred to a
third type of adjustments made in the classification scheme. The demand for Grants in the
Budget first show expenditure gross of all recoveries but subsequently recoveries are deducted
and only the net figures are shown in the Financial Statement. For purposes of this study,
expenditures are shown net of recoveries from all outside sectors except recoveries
which are in the nature of the sale of goods and services. These recoveries in turn are deducted
from the purchase of goods and services of the Government.

It is only after reclassification and re-grouping on the lines indicated above that
it has been possible to analyse the economic impact of the State Government’s budgetary
transactions on the rest of the economy. The term "rest of the economy" refers to all the entities
other than State Government and includes the Central Government, other State Governments,
local bodies, statutory public undertakings, private commercial and non-commercial

corporations or companies and individuals.
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This system of classification adopted here is based on a series of
distinctions useful for analysing their economic impact on the rest of the economy. Current
transactions are distinguished from capital transactions and under both, transactions in goods
and services are separated from these transfers. The current transactions of the departmental
commercial undertakings are at par with those of producers and of the purely administrative
departments with those of consumers .Current receipts of the former constitute sale proceeds of
goods and services supplied to the rest of the economy while purely administrative
departments have little or no income of their own and largely draw upon the incomes of other
sectors to meet their expenditure. Current expenditure of Commercial Undertakings like
working expenses of productive enterprises are intermediate expenses that go to form prices of
goods and services supplied. These are different in character from the current expenditure on
wages and salaries and goods purchased by the administrative departments which are in the
nature of consumer outlays and represent demand for goods and services for final
consumption.

In Economic Classification each transactions of the revenue and
expenditure scattered over the budget has been sorted out and reclassified according to the
appropriate economic categories in to asset of three accounts viz.,

Account -1 Income and Outlay Account of Administrative Departments
Account -2 Production Accounts of Departmental Commercial undertakings
Account -3 Capital Finance Account of the State Government




THE SET OF ACCOUNTS
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ACCOUNT-1

Income and Outlay Account of Administrative Departments

(Rs.in Lakhs)

Sr Items 2007-08 2008-09 2009-10

No. (R.E.) (B.E.)

1 2 3 4 5
Receipts

1 Income from Entrepreneurship & Property 66485 61379 50175

1.1 Profits 0 0 0

1.2 Income from Property 66485 61379 50175

1.2.1 Net Interest Receipts 47323 37089 23327

a) Public Authorities 1 0 0

b) From Other Sectors 47322 37089 23327

1.2.2 Other Property Receipts 19162 24290 26848

2 Direct Taxes 86826 96817 96817

2.1 Corporation Tax 51875 62807 62807

2.2 Income Tax 34814 33960 33960

2.3 Other Taxes on Income & Expenditure -3 0 0

2.4 Land Revenue 87 0 0

2.5 Taxes on Wealth 53 50 50

3 Indirect Taxes 1210957 1523700 1558221

3.1 Stamps & Registration 149659 209461 121961

3.2 Customs 30893 31536 31536

3.3 Union Excise Duties 29491 41256 41256

3.4 State Excise Duties 137881 156000 170000

3.5 Sales Tax 772098 978500 1074000

3.6 Taxes on Vehicles 23379 27500 37500

3.7 Taxes on Goods & Passengers 37939 41500 42500

3.8 Taxes & Duties on Electricity 10745 12000 13000

3.9 Service Tax 16318 22563 22563

3.10 Other Taxes & Duties 2554 3384 3905

4 Fees & Miscellaneous Receipts 317585 143576 124655

5 Transfer from Central Govt. 140148 173121 226877

Total Receipts 1822001 1998593 2056745
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ACCOUNT-1

Income and Outlay Account of Administrative Departments

(Rs.in Lakhs)

Sr  Items 2007-08 2008-09 2009-10

No. (R.E.) (B.E.)

1 2 3 4 5
Disbursements

6 Consumption Expenditure 668711 883076 1156683

6.1 Compensation of Employees 536587 767022 1008779

a) Wages & Salaries 421388 619229 817340

b) Pension 115199 147793 191439

6.2 Net Purchase of Commodities & Services 132124 116054 147904

a) Purchases 129356 118563 152869

b) Maintenance & Repairs 53044 50896 52819

c) Less Sales 50276 53405 57784

7 Benefits 6813 10875 10305

8 Net Interest Paid to 210274 209003 273596

8.1 Public Authorities 16698 16409 15849

a) Centre 16698 16409 15849

b) States 0 0 0

¢) Local Bodies 0 0 0

8.2 Others 221973 224027 292255

8.3 Less Commercial Interest 28397 31433 34508

9 Subsidies 351046 448870 458729

10 Total Current Transfer to Other Sectors 181206 198692 247383

11 Inter Govt. Transfers to Local Authorities 70973 85981 78664

11.1 Current Transfer to Local Authorities 46533 41010 30049

11.2 Capital Transfer to Local Authorities 24440 44971 48615

Total Current Expenditure (6+8+9+10+11) 1482210 1825622 2215055

Total Receipts 1822001 1998593 2056745

Surplus on Current Account 339791 172971 -158310
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ACCOUNT-2

Production Account of Departmental Enterprises

(Rs in Lakhs)

Sr. Items 2007-08 2008-09 2009-10
No. (R.E) (B.E)
1 2 3 4 5
Input
Commercial Receipts (Sale of Goods &
Services) 73461 92383 93307
2 Imputed Subsidy 82584 122404 153289
Gross Input 156045 214787 246596
Output
3 Purchase of Commodities & Services 57695 73731 68260
including Maintenance
4 Compensation of Employees 66733 106328 140530
4.1 Wages & Salaries 52775 86116 114079
4.2 Pension 13958 20212 26451
5 Interest 28397 31433 34508
6 Consumption of Fixed Capital 3220 3295 3298
7 Profits 0 0 0
Gross Output 156045 214787 246596
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ACCOUNT-3

Capital Finance Account of State Government

(Rs in Lakhs)
Sr. Items 2007-08 2008-09 2009-10
No. (R.E) (B.E)
1 2 3 4 5
Receipts:
1 Consumption of Fixed Capital 3220 3295 3298
2 Capital Transfers 0 0 0
2.1 From the other Governments 0
2.2 From Rest of the World 0
3 Net Budgetary Borrowings 34689 383156 682121
3.1 At Home 34689 383156 682121
3.2 From Aboard 0 0 0
4 Other Liabilities -29250 -137197 -58270
4.1 Net Extra budgetary Borrowings 63655 -40926 31947
4.2 Less Net Purchase of Financial Assets 92905 96271 90217
5 Surplus on Current Account 339791 172971 -158310
Total Receipts 348450 422225 468839
Expenditure:
Administration:-
1 Capital Outlay 169132 218359 306265
2 Net purchase of Physical Assets 1231 2145 2127
2.1 Second Land Assets 0 0 0
2.2 Land 1231 2145 2127
3 Change in Stock 1747 -7294 -70968
3.1 Inventry 7526 205 235
3.2 Others -5779 -7499 -71203
4 Capital Transfers 78127 127272 154987
4.1 For Capital Formation 78127 127272 154987
4.2 For Others 0 0 0
5 Total (1to 4) 250237 340482 392411
Enterprises
6 Capital Outlay 98400 81541 76285
7 Net purchase of Physical Assets 190 200 141
7.1 Second Hand Assets 0 0 0
7.2 Land 190 200 141
8 Change in Stock -377 2 2
9 Total (6 to 8) 98213 81743 76428
10 Total Expenditure(5+9) 348450 422225 468839




THE BORROWING ACCOUNT
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Borrowing Account

(Rs. In lakhs)

Sr. Items 2007-08 2008-09 2009-10
No. (R.E)) (B.E))
Receipts Expenditure Receipts Expenditure Receipts Expenditure
1 2 3 4 5 6 7 8
I Borrowing at Home
1 Internal Debt 77575 72817 482251 134138 890761 357191
2 Small Savings, 127405 97474 134528 99485 257894 109343
Provident Fund etc.
3 Other Debt 0 0 0 0 0 0
Total 204980 170291 616779 233623 1148655 466534
Net Receipts 34689 383156 682121
II Borrowing Abroad
1 External Debt 0 0 0 0 0 0
2 Other Debt 0 0 0 0 0 0
Total 0 0 0 0 0 0
I11 Extra Budgetary Receipts
1 Loans & Advances 6775 11274 3550 11378 60090 11379
by State Govt.
2 Loans from Govt. 21381 28550 37789 40102 26734 148326
of India
3 Inter State Settlement 0 0 0 0 0 0
4 Contingency Fund 0 0 0 0 0 0
5 Reserve Funds 23337 21813 25367 24496 29107 28193
6 Deposits & advances 278610 260139 206730 211958 217067 222556
7 Suspense & 5875506 5873338 4300718 4280098 4578753 4462603
Miscellaneous
8 Remittances 484723 483295 440118 440118 440118 440117
9 Cash Balance 81 -72522  -72522 -51746  -51746 -65078
10 Funds 301 17952 219 23196 227 17009
11 Consumption of 3220 3295 3298
Fixed Capital
Total 6690714 6627059 4941969 4982895 5300350 5268403

Net Receipts 63655 -40926

31947
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CHAPTER-III
MAIN FINDINGS
The significant economic magnitudes emerging from the set of three accounts
given in the previous section are presented as under: -
Budgetary Expenditure of Haryana Government as per Economic Classification
According to Economic Classification of Haryana Government Budget, the
total expenditure is estimated at Rs. 3240236 lakh in 2009-10 [ Budget Estimate (B.E.)]
as compared to Rs. 2606506 lakh in 2008-09 [Revised Estimate (R.E.)] and Rs. 2113939
Lakh in 2007-08. The increase was estimated to be 24.31 percent in 2009-10 (B.E.) over 2008-
09 (R.E.) whereas this increase was 23.30 percent in 2008-09 (R.E.) over 2007-08.
Consumption Expenditure of the Government is estimated at Rs. 1156683 lakh
in 2009-10 (B.E.) as against Rs. 883076 lakh in 2008-09 (R.E.) and Rs. 668711 lakh in 2007-
08. The consumption expenditure of the Govt. is estimated to increase by 30.98 percent in
2009-10 (B.E.) over 2008-09 (R.E.) whereas this increase was 32.06 percent in 2008-09 (R.E.)
over 2007-08.

Gross Capital Formation i.e. investment on buildings, roads & other
constructions, purchase of vehicles and machinery & equipment by Administrative
Departments and Departmental Commercial Undertakings is estimated at  Rs. 382787 lakh
in 2009-10 (B.E.) as against Rs. 300107 lakh in 2008-09 (R.E.) and Rs.274681 lakh in 2007-
08 showing an increase of 27.55 percent in 2009-10 (B.E.) over 2008-09 (R.E.) where as this
increase was 9.26 percent in 2008-09 (R.E.) over 2007-

Current transfers which also include subsidies and interest payments are
estimated at Rs. 1009757 lakh in 2009-10 (B.E.) as against Rs. 897575 lakh in 2008-09 (R.E.)
and Rs. 789059 lakh in 2007-08). It indicates that current transfers are likely to increase by
12.50 percent in 2009-10 (B.E.) over 2008-09 (R.E.) whereas this increase was 13.75 percent
In 2008-09 (R.E.)

Capital transfers are estimated at Rs. 203602 lakh in 2009-10 (B.E.) as against
Rs. 172243 lakh in 2008-09 (R.E.) and Rs. 102567 lakh in 2007-08. It shows that capital
transfer are estimated to increase by 18.21 percent in 2009-10 (B.E.) over 2008-09 (R.E.).



is given in the following table:
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The details of Budgetary expenditure of Haryana Government as per economic classification

Table 3.1
Budgetary Expenditure of Haryana Government as per Economic Classification
(Rs in lakhs)
Items 2007-08 2008-09(R.E) 2009-10(B.E)
1 2 3 4
I Administrative Departments 1859681 2309976 2917212
1 Consumption Expenditure 668711 883076 1156683
1) Compensation of Employees 536587 767022 1008779
i) Net Purchase of 132124 116054 147904
Commodities & Services

2 Current Transfers* 789059 897575 1009757
3 Gross Capital Formation 176658 218564 306500
4 Capital Transfers 102567 172243 203602
5 Net Purchase of Financial Assets 92905 96271 90217
6 Loans & Advances 28550 40102 148326
7 Net purchase of Physical Assets 1231 2145 2127
II Departmental Commercial Undertakings 254258 296530 323024
1 Purchase of Goods & Services 57695 73731 68260
2 Compensation of Employees 66733 106328 140530
3 Consumption of Fixed Capital 3220 3295 3298

(Depriciation)
4 Intrest 28397 31433 34508
5 Gross Capital Formation 98023 81543 76287
6 Net Purchase of Physical Assets 190 200 141
Total Expenditure I+11 2113939 2606506 3240236
(100.00) (100.00) 100.00)

*Current transfers include subsidies and interest.
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2. Current Receipts of the State Government

Current receipts of the State Government show the sources of finance to the

Government and also assess the economic implication of Government expenditure. The current
receipts of the State Government are estimated at Rs. 2056745 lakh in 2009-10 (B.E.) as
compared to Rs. 1998593 lakh in 2008-09 (R.E.) and Rs.1822001 lakh in2007-08).Thus, the

increase in the current receipts are estimated to be 2.91 percent in 2009-10 (B.E .) and 9.69

percent in 2008-09 (R.E.).Tax revenue is the major source of current receipts and its share in

the total current receipts are estimated to be 80.47 percent in 2009-10 (B.E.) whereas this
percentage was 81.08 and 71.23 in 2008-09 (R.E.) and 2007-08.The current receipts of the

State Government under different heads are given in the Table 3.2.

Table - 3.2

Current Receipts
(Rs in Lakhs)
Sr. Items 2007-08 2008-09 2009-10
No. (R.E) (B.E)
1 2 3 4 5
1 Tax Revenue 1297783 1620517 1655038
(71.23) (81.08) (80.47)
2 Income form Property & Entrepreneurship 66485 61379 50175
(3.65) (3.07) (2.44)
3 Fees & Mixcellaneous Receipts 317585 143576 124655
(17.43) (10.66) (6.06)
4 Revenue Grants from Govt. of India 140148 173121 226877
(7.69) (8.66) (11.03)
5 Total Current Receipts 1822001 1998593 2056745
(100.00) (100.00) (100.00)
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4. Current Outgoings of the State Government.

The current outgoings of the State Government constitute consumption
expenditure and current transfers payments of the State Government. The current outgoings of
the State Government are estimated at Rs.2166440 lakh in 2009-10 (B.E.) as compared to
Rs.1780651 lakh in 2008 -09 (R.E.) and Rs. 1457770 lakh in 2007-08 thus showing an
increase of 21.67 percent in 2009-10 (B.E.) and 22.15 percent in  2008-09 (R.E.)
Current Transfer payments are estimated at Rs. 1009757 lakh in 2009-10 (B.E.) whereas
current transfer payments were Rs. 897575 lakh in 2008-09( R.E.) and Rs.789059 lakh in
2007-08. .Its contributions to total current outgoings are 46.61percent, 50.41 percent and at

54.13 percent respectively during the above period. The details are given in Table 3.3.

Table - 3.3

Current Outgoing of the State Government
(Rs in Lakhs)
Sr. Items 2007-08 2008-09 2009-10
No. (R.E) (B.E)
1 2 3 4 5
1 Consumption Expenditure 668711 883076 1156683
(45.87) (49.59) (53.39)
2 Current Transfers 789059 897575 1009757
(54.13) (50.41) (46.61)
3 Total Current Outgoing (1+2) 1457770 1780651 2166440
(100.00) (100.00) (100.00)

3. Net Surplus of Departmental Enterprises
The net surplus of departmental enterprises is the excess of gross receipts over

operating expenses. This is taken as profit to income and outlay account of administrative
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departments of the State Government. The details are set out in Table —3.4

Table - 3.4
Net Surplus of Departmental Enterprises
(Rs in Lakhs)

Sr. Items 2007-08 2008-09 2009-10
No. (R.E) (B.E)
1 2 3 4 5

1 Gross Receipts 156045 214787 246596

2 Operating Expenses 156045 214787 246596
Net Surplus (1-2) 0 0 0

6. Estimates of Net Product from Public Administration
The Net Product from Public Administration has been work out for the purpose of
estimation of Gross State Domestic Product. It constitutes compensation of employees for

public administration.

Table - 3.5
Estimates of Net Product from Public Administration

(Rs in Lakhs)
Sr. Items 2007-08 2008-09 2009-10
No. (R.E) (B.E)

1 2 3 4 5
1 Administration (Total Wages & Salaries) 536587 767022 1008779

Less Wages & Salaries

2 Construction (Repair & Maintenance) 18565 27386 35692
Water Supply 24537 35678 47097
4 Other Services 280097 407695 539055
a) Education 229557 333804 442388
b) Medical & Public Health 50540 73891 96667
¢) Sanitation 0 0 0
5 Sub Total (2 to 4) 323199 470759 621844
6 Public Administration (1-5) 213388 296263 386935

Note: Wages and Salaries include pension. Total pension is proportionately distributed in
public administration and departmental enterprises.
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Table 3.8(i)

Domestic Product by Industry of Origin and Factor Income of Departmental Enterprises year 2007-08

(Rs. in Lakhs)

Sr. Item TSW |Benefits | Purchases of [ Maintenance | Inerest.| Rent | Depre-| Profits Total Receipt Net Gross
No. commodities | B(m) | R(m)| C(m) rates & | ciation Sales |Imputed [ Total ([Product Product
& Services taxes Subsidy [ Receipts | (3+4+9+ [ (11+16)
10+12)
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17
1| Irrigation 24085 897 6728 0 0| 8145| 26147 1 0 0| 7239 58764 66003 51130 51130
2|Forest 5858 116 624 0 0] 1369 0 32 0 0] 3379 4620 7999 6006 6006
3[Manufacturing 1452 16 388 0 0 0 0 7 10 0 587 1286 1873 1475 1485
(i) Printing &
Stationery 513 7 89 0 0 0 0 0 7 0 91 0 91 520 527
(i) Gen. Education 939 9 299 0 0 0 0 7 3 0 496 1286 1782 955 958
4|Transport 32844 1465 37393 0 0 8] 2250| 3000[ 3210 0| 62256 17914 80170 39559 42769
()Civil Aviation 61 3 5 0 0 8 0 3 0 0 0 80 80 67 67
(i) Road Transport 32783 1462 37388 0 0 0| 2250| 2997| 2997 0| 62256 17834 80090 39492 42489
Total 64239 2494 45133 0 0| 9522| 28397| 3040| 3220 0| 73461 82584 156045 98170 101390




Domestic Product by Industry of Origin and Factor Income of Departmental Enterprises Year 2008-09 (R.E.)
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Table 3.8(ii)

(Rs.in Lakhs)

Sr. Item TSW |Benefits | Purchases of [  Maintenance | Inerest.| Rent | Depre-| Profits Total Receipt Net Gross
No. commodities | B(m) | R(m)| C(m) rates & | ciation Sales |Imputed [ Total [Product Product
& Services taxes Subsidy | Receipts | (3+4+9+ | (11+16)

10+12)
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17

1| Irrigation 44963 1180 21970 0 0| 7460| 29033 2 0 0| 22216 82392 104608 75178 75178
2|Forest 7810 64 1354 1 0] 1590 0 31 0 0| 3500 7350( 10850 7905 7905
3|Manufacturing 2237 26 2291 13 0 0 0 8 15 0| 1667 2923 4590 2271 2286
(i)Printing & Stationery 740 11 139 0 0 0 0 0 10 0 177 0 177 751 761
(i)Gen. Education 1497 15 2152| 13 0 0 0 8 5 0| 1490 2923 4413 1520 1525
4|Transport 48766 1282 35727 0 0| 10| 2400| 3274| 3280 0| 65000 29739 94739 55722| 59002
(i) Civil Aviation 92 3 22 0 0] 10 0 4 0 0 0 131 131 99 99
(i) Road Transport 48674 1279 35705 0 0 0| 2400| 3270| 3280 0| 65000 29608 94608 55623| 58903
Total 103776 2552 61342 14 0] 9060| 31433| 3315| 3295 0| 92383| 122404| 214787| 141076| 144371
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Table 3.8(iii)

Domestic Product by Industry of Origin and Factor Income of Departmental Enterprises year 2009-10 (B.E.)

State: Haryana (Rs.in Lakhs)

Sr. Item TSW |Benefits | Purchases of [ Maintenance | Inerest.| Rent | Depre-| Profits Total Receipt Net Gross
No. commodities | B(m) | R(m)| C(m) rates & | ciation Sales |Imputed [ Total ([Product Product
& Services taxes Subsidy [ Receipts | (3+4+9+ [ (11+16)

10+12)
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17

1| Irrigation 55038 656 16012 0 0| 7571] 32208 2 0 0| 12815 98672| 111487 87904| 87904
2|Forest 9872 67 565 1 0] 2120 0 31 0 0| 3800 8856 12656 9970 9970
3|Manufactuirng 2920 51 1000{ 15 0 0 0 14 18 0] 1692 2326 4018 2985 3003
(i)Printing & Stationery 975 11 150 0 0 0 0 0 12 0 202 0 202 986 998
(ihGen. Education 1945 40 850| 15 0 0 0 14 6 0| 1490 2326 3816 1999 2005
4|Transport 70524 1402 37524 0 0] 11) 2300| 3394 3280 0| 75000 43435 118435 77620( 80900
()Civil Aviation 120 2 10 0 0] 11 0 4 0 0 0 147 147 126 126
(ih)Road Transport 70404 1400 37514 0 0 0] 2300| 3390| 3280 0| 75000 43288 118288 77494| 80774
Total 138354 2176 55101 16 0| 9702| 34508| 3441| 3298 0| 93307 153289 246596| 178479| 181777
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Table 3.9 (i)

Capital Formation by Type of Assets & Industry of use-Administration year 2007-2008

(Rs.in Lakhs)

Sr. Industry Gross Domestic Fixed Capital Formation
No. Buildings | Roads & Other Transport | Mechinery | Software| Total New | Net Purchase | Total [ Change in Gross
Bridges | Constrution | Equipment | Equipment Outlay of Second (9+10) Stocks Capital
(3t0 8) Hand Assets Formation
(11+12)
1 2 3 4 5 6 7 8 9 10 11 12 13
1 |Administration Total 41636 39752 75841 2329 9449 125 169132 0| 169132 7526 176658
Less
2 |Construction Machinery & 0 0 0 0 201 0 201 0 201 1913 2114
Stock of P.W.D.
3 |Water Supply 0 0 68368 0 -112 0 68256 0| 68256 5613 73869
4 |Other Services 14645 0 38 155 2548 48 17434 0 17434 0 17434
i) Education 3.2 9565 0 23 25 1869 46 11528 0| 11528 0 11528
ii) Medical & Public Health 4.2 5080 0 15 130 679 2 5906 0 5906 0 5906
iii) Sanitation 0 0 0 0 0 0 0 0 0 0 0
5|Total (2 to 4) 14645 0 68406 155 2637 48 85891 0 85891 7526 93417
6[Net Public Admn.(1-5) 26991 39752 7435 2174 6812 77 83241 0 83241 0 83241
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Table 3.9 (ii)

Capital Formation by Type of Assets & Industry of use-Administration year 2008-09 (R.E)

State: Haryana Rs. In Lakhs)
Sr. Industry Gross Domestic Fixed Capital Formation
No. Buildings | Roads & Other Transport | Mechinery | Software| Total New | Net Purchase | Total | Change in Gross
Bridges | Constrution | Equipment | Equipment Outlay of Second (9+10) Stocks Capital
(3t0 8) Hand Assets Formation
(11+12)
1 2 3 4 5 6 7 8 9 10 11 12 13
1 |Administration Total 46498 63661 84194 2839 20695 472 218359 0[ 218359 205 218564
Less
2 |Construction Machinery & 0 0 0 0 1475 0 1475 0 1475 150 1625
Stock of P.W.D.
3 [Water Supply 0 0 77408 114 6075 10 83607 0[ 83607 55 83662
4 |Other Services 14238 0 320 134 6030 292 21014 0 21014 0 21014
i) Education ( 3.2) 8913 0 146 42 2482 292 11875 11875 0 11875
ii) Medical & Public Health(4.2) 5325 0 174 92 3548 0 9139 9139 0 9139
iii) Sanitation 0 0 0 0 0 0 0 0 0 0
5 |[Total (210 4) 14238 0 77728 248 13580 302 106096 106096 205 106301
6 |Net Public Admn.(1-5) 32260 63661 6466 2591 7115 170 112263 112263 0 112263
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Table 3.9 (jii)

Capital Formation by Type of Assets & Industry of use-Administration year 2009-10 (B.E.)

(Rs.in Lakhs)

Sr. Industry Gross Domestic Fixed Capital Formation
No. Buildings | Roads & Other Transport | Mechinery | Software| Total New | Net Purchase | Total | Change in Gross
Bridges | Constrution | Equipment | Equipment Outlay of Second (9+10) Stocks Capital
(3t0 8) Hand Assets Formation
(11+12)
1 2 3 4 5 6 7 8 9 10 11 12 13
1 |Administration Total 34322| 150465 85100 2844 30244 3290 306265 0| 306265 235 306500
Less 0
2 |Construction Machinery & 412 412 0 412 175 587
Stock of P.W.D.
3 |Water Supply 0 0 75905 100 6585 10 82600 0| 82600 60 82660
4 |Other Services 13862 0 246 194 6012 292 20606 0| 20606 20606
i) Education 3.2 9675 0 146 28 2347 292 12488 0| 12488 0 12488
ii) Medical & Public Health 4.2 4187 0 100 166 3665 0 8118 0 8118 0 8118
iii) Sanitation 0 0 0 0
5 |Total (210 4) 13862 0 76151 294 13009 302 103618 0| 103618 235 103853
Net Public Admn.(1-5) 20460| 150465 8949 2550 17235 2988 202647 0| 202647 0 202647
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Table 3.10 (I)

Capital Formation by Type of Assets &Industry of use -Enterprises year 2007-08

State: Haryana Rs. In Lakhs)
Sr. Industry Gross Domestic Fixed Capital Formation Net Total | Change Gross
No. Buildings [ Roads Other Transport [ Machinery | Software Total purchase (9+10) in Capital

and Constructions | Equipment | Equipment (New Outlay) of second Stocks | formation
Bridges hand assests
3t08 (11+12)

1 2 3 4 5 6 7 8 9 10 11 12 13
1|lrrigation 2701+2702+4701+4702 0 0 76898 4 27 0 76929 76929 -377 76552
2|Forest 2406+4406 6 0 7788 31 45 2 7872 7872 7872
3|Manufacturing 8 0 0 0 3 0 11 11 11

(i)Printing & Stationery 2058+4058 8 0 0 0 3 0 11 11 11
(if)General Education 2202+4202 0 0 0 0 0 0 0 0 0
4|Others 847 0 20 10983 1698 40 13588 13588 13588
(i) Road Transport 3055+5055 830 0 20 10983 1366 40 13239 13239 13239
(i) Civil Avi. 3053+5053 17 0 0 0 332 349 349 349
Total 861 0 84706 11018 1773 42 98400 98400 -377 98023
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Table 3.10 (ii)

Capital Formation by Types of Assets and Industry of Use - Enterprises Year 2008-09 (R.E.)

(Rs.in Lakhs)

Sr. Industry Gross Domestic Fixed Capital Formation Net Total | Change Gross
No. Buildings [ Roads Other Transport [ Machinery | Software Total purchase (9+10) in Capital
and Constructions | Equipment | Equipment (New Outlay) of second Stocks | formation
Bridges hand assests
3t08 (11+12)
1 2 3 4 5 6 7 8 9 10 11 12 13
1|lrrigation 2701+2702+4701+4702 0 0 52243 6 84 0 52333 52333 2 52335
2| Forest 2406+4406 17 0 7962 33 82 20 8114 8114 0 8114
3|Manufacturing 3 0 0 5 4 0 12 12 0 12
(i)Printing & Staionery2058+4058 3 0 0 0 4 0 7 7 0 7
(i) General Education2202+4202 0 0 0 5 0 0 5 5 0 5
4|Others 817 0 151 13080 6994 40 21082 21082 0 21082
I)RoadTransport 3055+5055 800 0 20 13080 3228 40 17168 17168 0 17168
ii)Civil Avi.3053+5053 17 0 131 0 3766 0 3914 3914 0 3914
Total 837 0 60356 13124 7164 60 81541 81541 2 81543
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Table 3.10 (i)

Capital Formation by Types of Assets and Industry of Use - Enterprises year 2009-10 (B.E.)

(Rs.in Lakhs)

Sr. Industry Gross Domestic Fixed Capital Formation Net Total | Change Gross
No. Buildings [ Roads Other Transport [ Machinery | Software Total purchase (9+10) in Capital
and Constructions | Equipment | Equipment (New Outlay) of second Stocks | formation
Bridges hand assests
(3t0 8) (11+12)
1 2 3 4 5 6 7 8 9 10 11 12 13
1|lrrigation 2701+2702+4701+4702 0 0 51994 15 83 0 52092 52092 2 52094
2| Forest 2406+4406 2 0 6501 26 191 12 6732 6732 0 6732
3|Manufacturing 0 0 0 10 6 0 16 16 0 16
i)Printing & Staionery2058+4058 0 0 0 0 6 0 6 6 0 6
ii)General Education2202+4202 0 0 0 10 0 0 10 10 0 10
4|Others 724 0 65 13580 3097 120 17586 17586 0 17586
I)Road Transport 3055+5055 707 0 60 13580 3054 120 17521 17521 0 17521
ii)Civil Aviation.3053+5053 17 0 5 0 43 65 65 0 65
Total 726 0 58560 13631 3377 132 76426 76426 2 76428
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CHAPTER-1V
PRINCIPLES AND DETAILED FUNCTIONAL/PURPOSE CLASSIFICATION

The objective of the purpose classification is to reclassify expenditure in accordance
with the immediate or short term social needs of the state and it relates only to general government
excluding departmental commercial undertakings. The departmental commercial undertakings
(DCUs) may briefly be defined as agencies engaged in the production & distribution of goods and
services that are meant for marketing .As a result these DCUs are expected to function like any
commercial organization and meet most of their costs from their sale proceeds. However, it does
not include independent statutory corporations and boards set up by the state government and
hence are excluded from the purview of commercial undertakings.

Entire government expenditure is recorded annually in the budget documents issued
by the Central & State Governments. As mentioned earlier, the arrangement with regard to the
presentation of the expenditure in the budgets is generally in accordance with the requirements of
the legislative control, administrative accountability & auditing.

The budgets are presented under a few standard account heads of the functional
character such as education, health, agriculture, industries, defence, etc. The expenditure shown
under these account heads are not strictly in accordance with the principle of purpose
Classification. For instance, expenditure on medical colleges and other education institutions are
genrally shown under account head medical; expenditure on water supply is shown under Public
health and so on. Further, there are various account heads which pertain to many purpose
categories such as Public Works Department, Community Development, National Extension
Services, Cooperation etc. The expenditure under these heads are not confined to a single purpose
category. It becomes, therefore, essential to classify these heads of expenditure afresh.

The purpose classification presented in this document is broadly in conformity with
the United Nations’ recommendations.

The entire expenditure of the state government has been broadly divided into nine
major categories. The major categories are ( 1) General public services (ii ) Civil defence (iii)
Education affairs and services (iv) Health affairs and services (v) Social security and welfare
affairs and services (vi) Housing and community amenity affairs and services (vii) Cultural,
recreational and religious affairs and services (viii) Economic affairs and services (ix)

Environmental protection, (x) Relief on Calamities (xi) Interest.
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The following table presents the detailed functional/purpose classification of the
State government budgetary expenditure for the years 2007-08 (Actuals), 2008-09 (R.E.) and
2009-10 (B.E.).
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Table - 4.1

Purpose Classification of Budgetary Expenditure of Administrative

Department of Haryana Government

(Rs in Lakhs)

Sr.  Items 2007-08 2008-09 2009-10

No. (R.E) (B.E)
1 2 3 4 5

1 General Public Services 232039 286067 354007

1.1 General Administration, External Affairs, 230948 284650 350084

Public Order & Safety

1.2 General Research 1091 1417 3923

2 Civil Defence 1011 1061 1211

3 Education Affairs & services 337758 473516 634733

3.1 Administration, Regulation & Research 13387 17009 23395

3.2 Educational Services 324371 456507 611338

4 Health Affairs & Services 62441 96430 120709

4.1 Administration, Regulation & Research 2867 3798 4763

4.2 Health Services 59574 92632 115946

5 Social Security & Welfare Affairs & Services 127046 149125 164693

5.1 Social Security Affairs & Services 72163 77931 80318

5.2 Welfare Affairs & Services 54883 71194 84375

6 Housing & Community Amenity Affairs & Services 118347 182535 279546

7 Cultural, Recreational & Religious Affairs & Services 8443 13678 12534

8 Economic Affairs & Services 746451 892058 1060310

8.1 General Administration, Regulation & Research 11340 17195 17476

8.2 Agriculture, Forestry, Fishing & Hunting 111254 163375 184770

8.3 Mining, Manufacturing & Construction 21390 33738 21442

8.4 Electricity,Gas,Steam & Other Sources of Energy 341843 386941 417314

8.5 Water Supply 116423 131464 139989

8.6 Transport & Communication 95332 141437 246357

8.7 Other Economic Services 48869 17908 32962

9 Environmental Protection 226 222 408

10 Relief of Calamities 15645 6281 15464

11 Interest 210274 209003 273596

Total 1859681 2309976 2917212
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Table - 4.2

Purpose Classification : Percentage Distribution of Expenditure of
Administrative Department

(Rs in Lakhs)

Sr.  Items 2007-08 2008-09 2009-10

No. (R.E) (B.E)

1 2 3 4 5

1 General Public Services 12.48 12.38 12.14

1.1 General Administration, Extrnal Affairs, 12.42 12.32 12.00
Public Order & Safety

1.2 General Research 0.06 0.06 0.13

2 Civil Defence 0.05 0.05 0.04

3 Education Affairs & services 18.16 20.50 21.76

3.1 Administration, Regulation & Research 0.72 0.74 0.80

3.2 Educational Services 17.44 19.76 20.96

4 Health Affairs & Services 3.36 4.17 4.14

4.1 Administration, Regulation & Research 0.15 0.16 0.16

4.2 Health Services 3.20 4.01 3.97

5 Social Security & Welfare Affairs & Services 6.83 6.46 5.65

5.1 Social Security Affairs & Services 3.88 3.37 2.75

5.2 Welfare Affairs & Services 2.95 3.08 2.89

6 Housing & Community Amenity Affairs & Services 6.36 7.90 9.58

7 Cultural, Recreational & Religious Affairs & Services 0.45 0.59 0.43

8 Economic Affairs & Services 40.14 38.62 36.35

8.1 General Administration, Regulation & Research 0.61 0.75 0.60

8.2 Agriculture, Forestry, Fishing & Hunting 5.98 7.07 6.33

8.3 Mining, Manufacturing & Construction 1.15 1.46 0.74

8.4 Electricity,Gas,Steam & Other Sources of Energy 18.38 16.75 14.31

8.5 Water Supply 6.26 5.69 4.80

8.6 Transport & Communication 5.13 6.12 8.44

8.7 Other Economic Services 2.63 0.78 1.13

9 Environmental Protection 0.01 0.01 0.01

10 Relief of Calamities 0.84 0.27 0.53

11 Interest 11.31 9.05 9.38

Total 100.00  100.00 100.00
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CHAPTER -V
ECONOMIC-CUM- PURPOSE CLASSIFICATION

The Economic-cum- Purpose Classifications have been combined into a single two-
way cross-classification by significant economic purpose categories. This classification shows how
expenditure for particular purpose is divided between economic categories such as current
expenditure on goods and services , capital formation and various types of transfers and loans .It
also shows how expenditure in a particular economic category is divided according to different
purposes or types of services provided by the Government .Economic-cum- Purpose Classification
of transactions provides macro-economic data and is useful mostly at the policy formulation level
and enable the decision makers to review in broad terms, the pattern of resource allocation and its
impact on rest of the economy . Such a cross classification of the Government’s budgetary
expenditure is of great value in drawing up a programme of projected expenditure covering a
period of years and in evaluating the progress of actual expenditure.

Present Economic-cum- Purpose Classification of Haryana Government budgetary

transactions relates to the years 2007-08 (Actuals), 2008-09 (Revised Estimates) and 2009-10
(Budget Estimates). The table classifies horizontally the expenditure on each service for the year
under review into significant economic categories and vertically into different functional

categories.
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TABLE-5.1
Economic-Cum-Purpose Classification of Budgetry Expenditure of Administrative Departments of Haryana Government 2007-08
(Rs in lac)
Current Expenditure
Sr. |Economic Classification/ Salary | Pension [Benefits| Compen- Purchases Less Net Consump- | Current | Subsidy [ Intrest Dep. Total Current
No. |Functional Classification sation of including outside | Purchases | tion Expd. | Transfers Expenditure
Employees | maintenanace | sales (7-8) (6+9) (10 to 14)

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15

1 General Public Services 107114 29764 2073 138951 36433 16577 19856 158807 36584 0 0 0 195391
11  Gen. Admn. Public order & safety 106852 29691 2072 138615 36394 16577 19817 158432 35871 0 0 0 194303
1.1.1 Public Order & Safety 72767 20220 798 93785 14368 4949 9419 103204 257 0 0 0 103461
1.1.2 Planning & Statistical Activities 1271 353 44 1668 82 82 1750 0 0 0 0 1750
1.1.3 Gen. Admn,E.A,P.O&S n.e.c 32814 9118 1230 43162 21944 11628 10316 53478 35614 0 0 0 89092
1.2 General Research 262 73 1 336 39 0 39 375 713 0 0 0 1088

2 Civil Defence 712 198 15 925 76 1 75 1000 0 0 0 0 